Bullion
Volume 25

Number 3

Article 1

9-2001

Welcome address on the launch of the Small and Medium
Industries Equity Investment Scheme (SMIEIS)
J. O. Sanusi

Follow this and additional works at: https://dc.cbn.gov.ng/bullion
Part of the Growth and Development Commons

Recommended Citation
J. O. Sunusi Ph. D. (2001) Welcome address by the Governor, Central Bank of Nigeria. Bullion, 25 (3), 1-2.

This Other is brought to you for free and open access by CBN Institutional Repository. It has been accepted for
inclusion in Bullion by an authorized editor of CBN Institutional Repository. For more information, please contact
dc@cbn.gov.ng.

JULY/SEPTEMBER,2OOI

Volume25No.3

WELGOME ADDRESS BY
GHIEF tDR.l J. O. SANUSI*,

GOVERNOR,CENTRAL BANK OF NIGERIA
f
I
t

and that of my colleagues at the

t gives me great Pleasure

to
ExcellencY,
welcome Your

Central Bank of Nigeria to the Chief

Executives

anci other dignitaries to rhe

launching ceremony of the Small
and Medium Industries EquitY
lnvestment Scheme [SIVIEIS].
Today, history is being made and

The Bankers' Committee has set
up a Sub-Committee for that
purpose, while the CBN has
established a unit in its

lndustries Plc. and Microsoft

at the 1999 Annual Dinner
organized by the

Chartered
lnstitute of Bankers in Lagos,
challenged banks to contribute a
I

proportion of their profits-before-tax

annually for the promotion of small

and medium-scale industries in
Nigeria. On that occasion, I drew
the attention of the banking
community to the unique and
delicate position it occupies by
being about the only prosperous
sector in a declining economy.
further drew attention to the
experiences of other countries,
especially, the Asian and Latin
American countries that used the
I

small and medium scale industrial
sub-sector as the catalyst for their
industrial revolution. The scheme,
as envisaged, requires banks to
promote, invest, nurture and
provide financial and managerial
services to new and existing small

and medium scale industries.
Through these efforts, small-scale
entrepreneurs would grow and also
imbibe the virtues of accountability

and the separation of their

personal finances from those of
their companies. Additionally,

banks whose

substantial progress has been
made to actualise the scheme.

the first step is being taken towards
the creation of tomorrow's potential
multinational corporations, the likes
of General Motors Corporation, PZ

Corporation.
Permit me, to briefly recall the
genesis of the scheme we are
launching today. During my speech

of

commitment and support make our
gathering today possible.
I am very pleased to report that

cHrEF [DR.] J. O. SANUSI
because of the past negative impact

of poor infrastructure on the
successful operations of SME,
banks were encouraged to work

with State Governments to develop
industrial estates where small-scale

industries could incubate without
incurring avoidable extra costs,
which would make them
uncompetitive.

ln response to the challenge,
the Bankers'Committee, at its 246th

Development Finance Department
to complement the activities of the
Sub-Committee. ln addition, the
scheme's operational guidelines
and responsibilities assigned to all
stakeholders have been
considered and approved by the
Bankers' Committee at its April 24th,
2001 meeting.The key features of
the scheme are as follows:
(1) Activities, apart from trading,
with asset base not exceeding
N200 million (excluding land
and working capital), are

covered, with particular

on agro-allied;
information technology and

meeting held on 21't December,

emphasis

1999 accepted the clarion call and
decided to set aside 10 per cent of

telecommunication;

their profit-before-tax for equity
investment in small and medium
scale industries. Following that

manufacturing ; educational
establishments; services;
tourism and leisure; solid

decision, a firm of consultants, the
African Development Consulting
Group [ADCG] was commissioned
to conduct a full-scale study on the
modalities for implementing the

minerals; and construction;

programme.The Consultant's
comprehensive report was

presented to the Bankers'
Committee which, among other
things, indicated that the initiative
represents a novel approach to
SME financing. May l, therefore,
seize this opportunity, once again,
to express my sincere appreciation

and

(2) as a voluntary initiative, banks
have the liberty of managing
their funds in-house by setting
up SME units or establishing/

authorising venture capital
specialist/fund managers to
manage the funds on their
behalf.
Already, the Smalland Medium

lndustries Unit of the CBN has
started compiling the list of small

+Chief (Dr) J. O. Sanusi is Govemor Cmtral Bonkof Nigeria. The address was delivercdon the occasion of
the launching cercmony of the
Small and Medium Industries Equity lwestment Scheme (SMIEIS) at Nicon Hiltan Hotel, Abujo on 2 lst Augu.st, 2001
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scale industries, in collaboration
with, IVIAN, NASSI, NACCTMA and
NASIVIE for onward transmission to

banks for consideration. As a
llow u p to th is event,
arrangements have also been

fo

co nclu

d

ed to h old

tra in in g

workshops for stakeholders in
Lagos, Kaduna, Jos, lbadan,
Benin, Maiduguri, Kano, Aba and
Calabar. The training workshops

will be

complemented

by
enlightenment campaigns in the

print and electronic media. lt is
pertinent to note that 33 banks
whose financial year ended on/
before 30'h April, 2001 have set
aside the sum of N4.151 billion for
equity participatlon in enterprises
under the Scheme. Total estimate
of funds available for equity
investment by the banks under the
scheme will be well over N5 billion
per annum. This will serve as seed
money to attract other
entrepreneurs and investors both
local and foreign in addition to
loans and advances that banks will

be free to make to SMEs created
through the scheme.

ln the plan

process for

implementation of this scheme, we

worked closely with

our
stakeholders in the Organised
Private Sector, Government
lVlinistries and Agencies, Securities

and Exchange Commission, the
Presidential Consultative
Committee, and international
financial and development
institutions to ensure that the
SMIEIS contributes adequately to
the achievement of the overall
policy objective of promoting
economic growth and eradicating
poverty in Nigeria.
Permit me to look back and
share with our audience the
reasons and concerns that guided
the bankers' collective decision to
invest part of their profit before tax
in developing the small and
medium scale sub-sector of the
Nigerian economy. After the initial
skepticisms and heated debates
that greeted the initiative, we
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became convinced that the banking

sector possesses the human and
material resources to contribute to
the rapid development of the sector.
We thus, recognized our privileged

position to promote small-scale
industries, which by their nature
must spread all over the country.
Furthermore, it was generally
known that banks could easily
reach potential institutional foreign
investors who will be in partnership
with us and other entrepreneurs in
our investment endeavours. We

appreciated that,

in the

final

analysis, the health of the banking
system is dependent on the health

of the real sector of the economy.
Therefore, as bankers, we were
prepared to plough back to the real
sector of the economy part of our
financial, managerial and human
resources to make it grow.
We are well aware of the
previous initiatives designed to
assist small and medium scale
industries in Nigeria such as:
I Mandatory minimum credit
allocation by banks to Small
Scale enterprises (SMEs);
I Establishment of development
finance institutions to channel
long{erm low cost funds to the
sector; and,

I

lntroduction of other specialized

schemes, including the World
Bank SME I and SME ll loan
programmes, Family Economic

Advancement Programme
IFEAPI and the Agricultural
Credit Guarantee Scheme Fund

(ACGSF).
However, we are also privy to
the facts why most of these financing schemes performed abysmally

or failed. The poor performance
can be primarily attributed to various constraints, such as inadequate

and inefficient infrastructural facilities, over bearing bureaucracy, inefficient administration of fiscal incentives, unstable macroedonomic
environment and bad management
- financial and technical. We intend to benefit from these experiences in order to substantially re2

duce the casualty rate in the enterprises in which we shall invest
as risk takers.

Furthermore, we are all
aware of the efforts being made
by this Administration to address some of these problems
in order to turn the economy
around. Nevertheless, it is pertinent to emphasise that the
support of all tiers of government to the success of this initiative is very critical. We,
therefore, implore governments
at all levels to complement the
banks' efforts by developing industrial estates with adequate
and reliable infrastructure, including roads, security, water,
energy and communication.
Such intervention would spare
the SMEs from incurring extra
costs of providing these facilities, which would otherwise render them uncompetitive.
The impressive gathering
this morning to witness the
formal launching of the scheme

bears testimony to our
collective resolve to make the
scheme a success.
ln conclusion, I wish to
remind my colleagues bankers,

that so far, all our efforts

-

debates, discussions, study,
drawing up of guidelines, or
even setting aside funds for

investments

in

SMEIS

represent no more than just

take-off and reaching

a

cruising altitude of 35,000 feet.
There, the aircraft is in the
ethereal realm. What matters

is when the plane actually
lands and touches the life of
the ordinary Nigerian. That is
when the funds are
productively invested, jobs are

created and goods and
services are produced to

enhance the quality of the life
of Nigerians. We must
succeed. We owe this to our
dear country.
I

thank you for the attention

